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SUBJECT: SAO PAULO TRADE CENTER 

REE: BRASILIA 10931; PRESTON/JOHNSON TELCON 1/7/76 

1. UNDER TRADE FAIR ACT OF 1959 (PL86-14) OPERATORS OF 
TRADE EXHIBITIONS IN U.S. AT WHICH FOREIGN GOODS ARE DIS- 
PLAYED MAY BE GRANTED DUTY AND TAX FREE ENTRY UNDER BONDED 
PROCEDURES FOR SUCH GOODS PROVIDED APPLICATION IS MADE TO 
AND APPROVED BY U.S. DEPARTMENT OF COMMERCE. FOREIGN 
GOVERNMENTS SPONSORING TRADE EXHIBITIONS IN U.S. MAY APPLY 
THROUGH THEIR EMBASSIES HERE FOR DESIGNATION AS OPERATORS 
OF FAIRS UNDER ACT. TRADE CENTERS OPERATED BY FOREIGN 
GOVERNMENTS IN U.S. MAY QUALIFY AS TRADE FAIRS TO RECEIVE 
PRIVILEGES OF ACT. SEVERAL FOREIGN GOVERNMENTS HAVE 
APPLIED TO COMMERCE TO OPERATE TRADE CENTERS UNDER ACT AND 
PERMISSION HAS BEEN GRANTED FOR PERIODS OF ONE YEAR ON A 
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RENEWABLE BASIS. 
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2. GOVERNMENT OF BRAZIL (GOB) HAS NEVER MADE APPLICATION 
TO COMMERCE TO OPERATE A TRADE CENTER IN NEW YORK OR ELSE- 
WHERE UNDER ACT. SHOULD GOB SO APPLY PERMISSION WOULD IN 
ALL PROBABILITY BE GRANTED. 

3. TRADE FACILITY IN NEW YORK PRESENTLY OPERATED BY GOB 

IS CALLED BRAZILIAN GOVERNMENT TRADE BUREAU AND OPERATES 
AS AN ADJUNCT OF THE BRAZILIAN CONSULATE GENERAL. AS WE 
UNDERSTAND IT THIS FACILITY IS A TYPICAL FOREIGN 
GOVERNMENT COMMERCIAL OFFICE AND IS NOT ANALOGOUS TO U.S. 
TRADE CENTERS OVERSEAS. ACCORDING TO AVAILABLE INFORMA- 
TION THE TRADE BUREAU HAS UNDERTAKEN SOME LIMITED DIS- 
PLAYS OF BRAZILIAN ART AND OTHER CULTURALLY RELATED ITEMS 
BUT HAS NOT EXHIBITED INDUSTRIAL GOODS. THESE DISPLAYS 
HAVE BEEN BROUGHT IN UNDER USUAL DIPLOMATIC IMPORT 
PROCEDURES. 

4. BRAZILIAN EXHIBITORS HAVE MOST RECENTLY RECEIVED 
BENEFITS OF TRADE FAIR ;CT WHEN 31 FIRMS DISPLAYED THEIR 
GOODS AT THE SOUTHEASTERN TRADE EXPOSITION HELD AT 
BIRMINGHAM, ALABAMA DURING APRIL 14-27, 1975. 

WHILE THE AMERICAN ORGANIZERS OF THE EXPOSITION APPLIED 
FOR AND RECEIVED DESIGNATION AS THE "OPERATORS " OF THE 
FAIR UNDER THE TRADE FAIR ACT, THE BRAZILIAN FIRMS WERE 
ACCORDED THE BENEFITS OF TEMPORARY DUTY FREE IMPORT UNDER 
BOND FOR DISPLAYING AT THE EXPOSITION. 

5. WE BELIEVE SALIENT POINT TO MAKE TO GOB AT THIS 
JUNCTURE IS THAT SUBSTANTIALLY THE SAME PRIVILEGES WE ARE 
REQUESTING IN CONNECTION WITH THE SAO PAULO TRADE 
CENTER WOULD BE ACCORDED THE GOB TO OPERATE A 

TRADE CENTER IN THE U.S. SHOULD IT APPLY UNDER THE TRADE 
FAIR ACT. SUCH PRIVILEGES ARE ESSENTIALLY AS FOLLOWS: 
FOREIGN ARTICLES MAY BE IMPORTED UNDER CUSTOMS BOND WITH- 
OUT PAYMENT OF TAXES OR DUTIES FOR EXHIBITION OR FOR USE 
IN CONSTRUCTING, INSTALLING, OR MAINTAINING FOREIGN 
EXHIBITS. IF ARTICLES SO IMPORTED ARE SOLD APPLICABLE 
DUTIES AND TAXES ARE PAYABLE. IF NOT SOLD ARTICLES MAY 
BE RE-EXPORTED, TRANSFERED TO OTHER CUSTOMS CUSTODY 
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STATUS OR TO A FOREIGN TRADE ZONE, DESTROYED, OR 
ABANDONED TO THE U.S. GOVERNMENT WITHOUT PAYMENT OF 
DUTY. 

6. IT IS HOPED THIS INFORMATION WILL SUFFICE FOR REQUEST 

TO GOB FOR BONDED STATUS AND TEMPORARY WAIVER OF DUTIES 
AND TAXES FOR SAO PAULO TRADE CENTER. IT MIGHT ALSO BE 
USEFUL POINT OUT TO GOB THAT U.S. OPERATES TRADE CENTERS 
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IN 15 OTHER COUNTRIES WITH TEMPORARY DUTY FREE IMPORT 
PRIVILEGES. 


7. ACTION REQUESTED:USDOC NOW POISED TO EXPEND 
CONSIDERABLE FUNDS TO INITIATE DESIGN AND CONSTRUCTION 
SAO PAULO TRADE CENTER. REQUEST POST TAKE IMMEDIATE 
STEPS ACERTAIN GOB REACTION TO REQUEST FOR WAIVERS. KISSINGER 
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